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average husbandman than did the wraith of technological
unemployment in the background.
The modernizing of the farm was greatly speeded by the
Rural Electrification Administration, set up in May, 1935.
Refusal of commercial distributors to build lines to the farm
had denied central-station light and power to about nine out
of ten agriculturalists. The REA offered low-interest loans to
states, municipalities and cooperatives, along with WPA
labor, for the purpose of extending power cables to rural
homes—for lighting, refrigeration, milking and separation,
heating incubators, mixing feed, pumping water and mani-
fold uses. By the autumn of 1938 more than three hundred
projects so financed had been launched, five sixths of them by
cooperatives. Such activities, though resented by most pri-
vately owned utilities, wrung from them better and more
extensive service at lower rates. Thanks greatly to accelera-
tion by the REA, the 225,000 farm homes which in 1925
were connected with central power plants—less than four
per cent of the total—had risen by 1940 to 1,700,000, a
quarter of the total.
These developments pointed up the great paradox of farm
life in the thirties—that, while efficiency was steadily encour-
aged, it was accompanied by unemployment and overpro-
duction, the latter reflecting the insufficiency of efforts to
stimulate foreign trade and raise domestic standards of con-
sumption. As a secondary paradox, the AAA in communities
of scant, poor and backward acres tended to subsidize in-
efficient farming, but in regions of larger holdings and
progressive instincts it fostered market utilization of the best
land only. Many small and depressed cotton growers in the
Deep South kept straggling on solely by grace of the AAA,
while producers in the corn states often found themselves in
quite another situation. Thus the AAA acreage reduction de-
creed in 1937-1938 trimmed the maize-growing area by
eight per cent; yet production rose by about seventeen per
cent*

